


Summary 

On 8 July, the Parliamentary Assembly of the Mediterranean (PAM) organized a high-level webinar forum 

on governmental and legislative actions required to support the productive sector in the post-COVID 

Economic Recovery. The forum gathered policy and decisions-makers, senior experts and representatives 

of international organizations and financial institutions, and the productive and academic sectors to review 

best innovative strategies for a safe, swift, coherent and integrated economic recovery in the Euro-

Mediterranean and Gulf regions. 

Over 160 delegates, representing governments, parliaments and economy of 26 countries, registered for 

the event, reflecting the desire and unique opportunity to interact and cooperate among themselves in 

facing the unprecedented socio-economic crisis associated to the pandemic. 

Hon. Giulio Centemero (Italy), Co-chair of the PAM Panel on Trade and Investments, moderated the 

forum. Speakers, in their interventions, focused on how to overcome the challenges in the current and 

recovery phases to sustain national efforts, entrepreneurs and workers, in terms of easier access to credit, 

fiscal and monetary instruments, within a regional approach. 

The opening session 

At the opening of the webinar, PAM President, Hon. Karim Darwish (Egypt) emphasized that COVID-19 

pandemic had a dramatic effect on jobs, livelihoods and well-being of workers and their families, and on 

enterprises across the globe, particularly the small and 

medium sized ones. He highlighted PAM's close 

coordination with key regional and international players to 

identify and share operational solutions for a smooth 

economic recovery phase. He stressed the urgent need to 

adopt additional and robust socio-economic response 

measures to prevent more people from falling into poverty 

and unemployment, and to enable firms and SMEs to 

flourish and operate across borders. 
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First session: Policies and economic measures for a swift recovery 

H.E. Rania Al-Mashat, Minister of International Cooperation of Egypt: 

• Public-private partnerships have proven 

very valuable in economic recovery from the 

pandemic. 

• All recovery initiatives in Egypt focused 

on people, projects and purpose, and are in line 

with the 17 SDGs. 

• Egypt mitigates impact on the very large 

irregular labor force through employment 

protection legislation and unemployment 

benefits, and facilitating transition from an 

informal to a formal sector. 

• Egypt established a committee for irregular workers impacted by the OVID19, providing 

allowances. Furthermore, 40% of the beneficiaries are women. 

• At the onset, Egypt adopted a policy titled “Egypt’s rapid response to women’s situation during the 

outbreak” and a “Women Policy Tracker” on responsive policies and programs developed to 

monitor the implementation of all measures, document them and support complementing relevant 

policies with concrete programs and initiatives. 

• Egypt also strengthened inclusive multilateral engagement with development partners, governments, 

global policy makers, private sector and the civil society to deliver the 2030 National Agenda, 

consistent with the UN Sustainable Development Goals, aimed at achieving a circular economy. 

• It is important to guarantee a green recovery, especially in the PAM region. 

 

Hon. Liam Byrne, UK, Chair of the Parliamentary Network on the World Bank and IMF: 

• The current crisis will define the next 15 to 20 

years of our work in politics. We are focusing not 

only on saving lives, but also on saving 

livelihoods. 

• Four common measures have been taken around 

the world to respond the crisis: the first is 

bringing forward capital as a good way of 

creating the infrastructure that can accelerate 

economic growth post covid while creating jobs 

in the meantime.  

• The second is action to help women and young people and those in low income, through measures 

such as wage subsidy programs that help companies to employ young people. Investing in young 

people through wage subsidies programs will ensure their success in the future. 

• The third measure is supporting SMEs and informal economy.  

• The fourth one is to support manufacturing industry.  

• There is an absolute necessity to keep interest rates low as a condition to sustain recovery. 

• The world needs to work better to stop tax cheating and tax avoidance, also by taxing carbon use. 
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Hon. Margarida Marques, Member of the European Parliament, Vice-Chair of the Committee on 

Budget and Member of the Committee on Economic and Monetary Affairs: 

• The EU Commission has adopted 

temporary state aid rules so governments can 

provide liquidity to the economy to support 

citizens and companies, in particular SMEs, and 

save jobs in the EU. 

• The Commission has adopted over 200 

decisions approving national measures by all 

Member States, such as guarantee schemes for 

companies and funds to support the production 

and supply of medical devices and masks. 

• “SURE” is a new instrument to mitigate unemployment risks. The SURE initiative will provide 

financial assistance of up to €100 billion in total to Member States in the form of loans granted on 

favorable terms. These loans will help Member States to cover the costs of national short-time work 

schemes - public programs that allow firms to reduce the working hours while providing income 

support. 

• EU Commission and European Investment Fund (part of EIB Group) unlock €8 billion in finance for 

100,000 small and medium-sized businesses. 

• The European Commission has activated, for the first time ever, the general escape clause of the 

Stability and Growth Pact as part of its strategy to respond, quickly and forcefully, to the coronavirus 

outbreak in a timely and coordinated manner. This enables national governments to better support the 

national economies as the budgetary rules have been significantly relaxed.   

• European Investment Bank has to establish a pan-European guarantee fund of EUR 25 billion to 

support financing for companies with a focus on SMEs, throughout the EU, including through national 

banks. 

• Next Generation EU is a new recovery instrument of €750 billion which is aimed at boosting the EU 

economy with new financing raised on the financial markets for 2021-2024 

 

Ms. Isabelle Durant, Deputy Secretary-General of UNCTAD: 

• COVID-19 could reduce global GDP – generated by tourism - by US $ 1.17 trillion, or 1.5% of GDP 

in the most optimistic and up to 2.22 trillion US dollars 

(or 2.8% of GDP) in an eight-month immobilization 

scenario. Unemployment will increase as a result. 

• UNCTAD estimates a drop of foreign direct investment 

(FDI) up to 40% in 2020 and 2021. The sectors most 

affected are those of energy and basic materials (which 

also reflect the additional shock caused by the fall in oil 

prices), airlines and the automotive industry. 

• The COVID-19 pandemic slows the pace of treaty 

making. Several rounds of negotiating bilateral investment treaties, and treaties with investment 

provisions, planned for 2020 have been already cancelled or postponed. 

• To rebuild better, we need a model that fosters more resilient, inclusive and sustainable trade, 

economies and forms of economic cooperation. 
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• COVID-19 has accelerated the digital revolution. The absorption of technology has taken a leap forward. 

For example, the crisis has increased the use of online administrative tools as an investment facilitation 

instrument. Therefore, action is needed to improve ICT infrastructure and capacities in developing 

countries. 

• One of the temporary "benefits" of the COVID-19 crisis is the reduction of greenhouse gas emissions 

worldwide. Likewise, pressure on terrestrial and marine biodiversity has been reduced due to lower 

demand and extractive activities.  

 

Mr. Raffaele Jerusalmi, CEO of the Italian Stock Exchange:  

• It is critical to keep markets open, even in a crisis such as the ongoing pandemic, to ensure trust and 

credibility. 

• Capital market is a key to help companies to raise 

capital in all condition, and actually during the crisis 

period is very important for all companies to overcome 

successfully this period of pandemic. 

• SMEs are suffering much from the current crisis 

because of lack of liquidity; given the fact that banking 

sector cannot response for all the situations. Therefore, 

there is need for a very well established and reliable 

capital market in order to help the economic system to 

overcome the crisis. 

• The Italian treasury has issued in the last few weeks two different issuance, one for the investor in 

general and the second one is for retail to help in responding to the crisis. 

 

Second session: Measures for the productive sector in overcoming the impact of Covid 

Ms. Alessandra Priante, Director of Regional Department for Europe, UNWTO: 

• Tourism is the most affected industry by the pandemic, but due to its resilience can also be the industry 

that rebounds first to help national economies in the 

economic recovery. 

• Tourism is made up of 75% of mini and micro 

entrepreneurs. Many of them risk disappearing. 

• Summary of potential impact in 2020: 850 million to 

1.1 billion due to fewer international tourist arrivals. 

US$ 910 billion to US$ 1.2 trillion loss in export 

revenues from tourism. 100 to 120 million direct 

tourism jobs at risk.  

• Since the start of the pandemic, UNWTO has been working closely with the World Health Organization 

(WHO) to guide the tourism sector as it faces up to the COVID-19 challenge. 

• UNWTO formed the Global Tourism Crisis Committee to guide the sector as it responds to the COVID-

19 crisis and to build the foundations for future resilience and sustainable growth. The Committee 

comprises representatives of UNWTO’s Member States and Affiliate Members, alongside the World 

Health Organization (WHO), the International Civil Aviation Organization (ICAO),  Organization for 

Economic Co-operation and Development (OECD), World Bank Group and the International Maritime 

Organization (IMO), in addition to the private sector. 
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• There is need for a positive and holistic approach between public and private sector to achieve the 

objectives of the economic recovery.  

 

Mr. Bernardo Calzadilla-Sarmiento, Managing Director, Directorate of Digitalization, Technology 

and Agri-Business, UNIDO: 

• Inadequate ICT infrastructure has severely affected the developing countries during the current crisis. 

Countries must bridge the digital gap to ensure economic recovery. 

• MSMEs account for 70% of employment globally. In the Mediterranean, MSMEs generate more than 

90% of new jobs, and face serious risks of being unable to resume their business operations, resulting in 

job and income losses. 

• Strengthening MSMEs’ access to finance is crucial for 

them to adopt technologies and become more flexible 

and innovative. 

• Support programs need to focus on recovery and 

business continuity alike. Both are important elements to 

ensure that the negative impact of the crisis is minimized 

and resilience enhanced. 

• Any crisis carries also an opportunity to transform 

industrial activities in order to increase inclusiveness and 

sustainability. 

• Countries require support to adjust to the “new normal”: structural shifts towards the Fourth Industrial 

Revolution (4IR), clean energy and low carbon solutions, transition towards circular economies, and 

adoption of integrated solutions for food systems. 

 

Dr. Sufyan Al-Issa, Regional Head of Operations for Middle East and North Africa (MENA), 

International Finance Corporation (IFC), World Bank Group: 

• For the MENA region, the pandemic combined its 

effects with a decline in oil prices that affected both 

directly oil exporting countries and indirectly oil 

importing countries. 

• The pandemic also combined with three already 

pre-existing challenges in the region. One of them is 

the growth, which, even prior to the crisis, was 

modest in the range of one to two percent. The 

second one is high unemployment rates among 

youth. The third one is the fiscal space, as a debt to 

GDP is a quite high in many countries of the region. 

• The most effected sector by the pandemic is tourism, as many countries of the region rely in up to 20% 

of their GDP on tourism. 

• SMEs generate a large part of employment and they are the major contributor to the GDP and the 

growth, but at the same time, they are facing tremendous challenges because of lack of access to finance. 

• In MENA region, one third of SMEs has bank account, and only 8% of them have access to credit. 
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• Many countries are responding to the crisis by artificial intelligence, the digital economy and maintaining 

the services virtually through the digital platforms. 

• IFC is very active to dress issues related to working capital trade and provide financing to the real sectors 

like health and education sectors. Globally, IFC issued US $ 8 million financing existing clients and there 

are many plans for non-existing clients. In addition, IFC provides advisory services to almost all countries 

in MENA region.      

 

Mr. Said El Hachimi, Counsellor at the World Trade Organization: 

• WTO accession process triggers domestic reforms and legislations that build resilient and vibrant 

economies. 

• The countries with deeper commitments, which acceded the WTO after 1995, have realized 15% larger 

and longer sustained growth than the ones that have done weaker types of commitments. 

• 26 countries joined the WTO since 1995. This has translated into about 8000 pieces of legislation that 

have been passed in those countries. There are about 23 countries that are still in the process to accede. 

• The reduction in international trade will 

range between 13 and 33 percent, depending 

on the impact of the second and third wave 

of the pandemic. 

• For the WTO, the framework of the response 

to the pandemic includes two main elements: 

the first is to have a clear picture of what 

trade policy measures that members of the 

WTO have been taking to respond to the 

crisis. The second is providing a forum of 

proposals for members of the WTO to see 

how they can respond collectivity to the pandemic and keep trade flowing despite difficulties.  

• A recent WTO report to G20 indicates that trade facilitation measures will be critical to economic 

recovery.  

• COVID pandemic impact on environment shows that de-pollution is possible and that remote working 

will shape our future. 

• Virtual electronic platforms and their role in our lives including electronic commerce have also benefited 

from the pandemic. 

• The only way to overcome the pandemic is a collective and global response to this crisis. 

 

Mr. Enrico Resmini, CEO of the National Innovation Fund of Italy: 

• A National Innovation Fund was launched in mid-January. The objective is to support the development of 

the Italian ecosystem. 

• To date, the National Innovation Fund has almost 800 million euros of Assets under Management 

operating on 4 funds. Two new funds will be operational shortly. The Fund operates with a mix of direct 

and indirect investments. 

• The National Innovation has also undertaken three dedicated projects, two to encourage the rapid 
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deployment of equipment and one to encourage the 

creation of a culture of startup management. 

• To stimulate Venture Capital and entrepreneurship, 

there are three ingredients: Ideas, Capital and Companies.  

• Regional collaboration and chances for start-ups to 

meet are fundamental to create liquidity in the 

opportunity market.  

• It is important to prepare "expansion kits" for start-ups, 

which provide a series of concessions and bureaucratic and business support for the expansion of start-

ups abroad. 

• Co-investment agreements between leveraged investment funds in each country are important in order to 

strengthen startup growth opportunities. 

 

Mr. Ayman Sejiny, CEO of Islamic Corporation for the Development of the Private Sector: 

• During this unprecedented crisis, governments and central banks have acted swiftly by deploying fiscal 

and monetary packages to save cash strapped companies, and provide liquidity to financial markets and 

help people who have lost jobs.  

• Banks are assisting SMEs in the economic recovery through flexibility measures such as payment 

deferring. 

• Banks are working as a de-facto delivering systems assisting governments and distributing the cash for 

those in need.  

• It is extremely important to build relationship with the clients and really understand their business so you 

can provide them with the right Service. 

• ICD supports SMEs by extending credit lines to 

financial institutions, which are included in the 

ICD network (around 100).   

• ICD has set up a dedicated use of 150 million USD 

package to aid SMEs and the private sector. 

• ICD will channel much needed liquidity through 

the local banks to enable them to support their 

business customers.  

• The digitization of the economy will contribute to raising the efficiency of procedures and providing 

large sums of money. 

 

Mr. Massimo Falcioni, CEO of Etihad Credit Insurance, UAE: 

• Innovative reforms to make governments more agile and focused are key to deliver on ambitious goals 

for the economic recovery.  

• One of the most urgent problems is to facilitate access to export financing to SMEs. The second problem 

is access to market. 

• There is a need to create opportunities for SMEs to operate across borders, and address legislative 

obstacles facing them in accessing international markets. 
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• The financial sector provides SMEs with exemptions, granting loans and financial aid. 

• Despite the fact that there are some free trade 

agreements in place, not all of them are being fully 

implemented. 

• There is a need to reduce trade barriers and customs 

costs, and fully implement free trade agreements, in order 

to boost global trade and contribute to the economic 

recovery. 

• The first measure, which has been taken by the 

government of UAE, is to be a facilitator of trade and it 

focused firstly on the supply to keep citizens safe, as the UAE imports 86% of what it consumes in 

terms of food and medical products. 

• The government of UAE set two policies. The first was a monetary policy through the central bank, 

which injected hundred billion USD in order to ensure that corporates may have liquidity at the 

banking level. The second is fiscal policy, as the federal government reduced fees of 69 services to 

50%, and in some cases they are eliminated completely in order to alleviate the burden on SMEs and 

in general corporates. 

• It is important to expand dependence on artificial intelligence and communications technology in the 

recovery phase.   

 

Prof. Alberto Dell'Acqua, Chairman of Italgas, Associate Professor of Practice of Corporate 

Finance and Real Estate, SDA Bocconi School of Management: 

• The pandemic has had a huge social and economic cost. The start-up ecosystem at the international 

level has been impacted hardly by the global pandemic. 

• Innovation is the key for the economic recovery. The Mediterranean area is still in an initial phase of 

developing its ecosystem of innovation. 

• There is a need for strong programs of new infrastructure investments and fiscal policies that can 

reduce taxation for the corporate sector. 

• A new beginning for our economies to overcome the 

pandemic is needed. It is important to design new 

economic policy that put innovation at the center of 

the economic agenda. 

• It is important to learn to deal and live with the virus, 

to adapt and to minimize its social effects, and thus be 

able to recover quickly our economies. 
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Debate: 

Delegates actively engaged in the debate that followed the presentations and exchanged a wide range of 

insights and national experiences on the impact of the COVID-19 on economics. Hon. Abdel Madjid 

Dennouni, PAM Vice-President and Head of the Algerian delegation, highlighted the economic and social 

effects of pandemic on livelihood of people and the efforts required to deal with the pandemic at national 

and regional levels. Mr. Ioannis Sarakiotis, Inter parliamentary Assembly on Orthodoxy (I.A.O), stated 

that small and medium-sized enterprises in the Mediterranean region are, to a large extent, the backbone of 

the economy. He emphasized the importance to support SMEs in order to continue playing their important 

economic and social role. Hon. Adele Tonnini, (Head of delegation of San Marino) explained the efforts 

made by her country in dealing with the pandemic, until it was declared COVID free on 25 June. She 

highlighted the governmental and parliamentary efforts to achieve economic recovery in terms of 

supporting private companies and improving investment and financial sectors. Hon. Musa al-Wahsh 

(delegate from Jordan) stated that, before the pandemic, the countries of the region were suffering from 

many crises, and the pandemic doubled the economic challenges that these countries face. He explain how 

the shutdown measures contributed greatly to protecting many lives, but they left difficult socio-economic 

conditions that need to be addressed in innovative new ways. 

Closing remarks 

Closing the webinar, PAM President Emeritus, Hon. Pedro 

Roque, Portugal, called upon thinking specific legislative 

measures to support economic performance, revive the tourism 

sector, and prevent many families from falling into extreme 

poverty. These should take place in parallel with the need for 

concerted international efforts to produce a vaccine against 

this epidemic. 

In their concluding remarks, Hon. Centemero and PAM 

Secretary General, Amb. Sergio Piazzi, referred to the 

operational and practical Round Tables that PAM has scheduled to take place starting in September, where 

Start-Ups incubators and SMEs entrepreneurs, engaged in the Start-up Market Project, will be paired with 

business angels, venture capitals and innovation 

agencies from the Euro-Mediterranean and Gulf 

regions, to kick start cooperation projects. 
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